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Inflation occurs 
when too many 
dollars are chasing 
too few goods



In order to end the 
pandemic, the 
Federal Reserve 
printed TRILLIONS 
of DOLLARS, and 
gave them away.
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Paycheck protection, extended unemployment, 
low mortgage rates, stimulus, checks, PPP, CDC 
rent elimination, school support, etc., etc., etc.
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Prices across the board started 
rising, but the economists said that 
INFLATION was temporary (as they 
poured gasoline on the fire). 

And things got 
better, and 
better, and 
better!
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Elaborate on what you want to discuss. 

Write Your 
Topic or Idea
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Everything became 
more expensive, 
especially housing, 
gas, and groceries
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Inflation really 
started to get bad 
early this year, so 
the Fed got worried.

The Fed has only 2 
weapons to combat 
inflation:
1.  Balance the 
budget, or
2. Raise interest 
rates
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“You wake up in your bed 
and believe whatever you 
want to believe.” 

Politicians 
ALWAYS will 
take the 
BLUE PILL!

So the Fed has 
chosen the 
BLUE PILL to 
combat inflation:
Raise interest 
rates.
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The danger of trying to 
control inflation by 
raising interest rates is 
that you MAY cause a 
slowdown that is too 
severe.
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“Politicians will 
always spend every 
penny of tax raised, 
and whatever else 
they can get away 
with.."   Milton Friedman
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So, what is 
going to 
happen to real 
estate during 
the coming 
Recession
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So, what is 
going to 
happen to real 
estate during 
the coming 
Recession
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● Interest rates will rise
● Consumer confidence gets lower
● Prices continue to inflate
● Unemployment rises
● Stock Market will suffer
● Some owners will lose their homes
● Some renters won’t pay the rent
● Evictions will rise
● War in Ukraine fuels uncertainty
● CASH will be KING in Real Estate
● Add to Your Cash Position NOW
● If you believe in USA, buy house now
● If worried about USA, buy GOLD

Will home prices 
crash in 2021?
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Will home prices 
crash in 2021?
Very Unlikely

For a variety of reasons.
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Here are some things you can do 
to take advantage of the coming 
recession:
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How to prepare yourself:
Know that it is coming & will end
Ignore the media & Wall Street
Have Faith in the USA
Look for Opportunities in Houses
Ask for OWNER FINANCING
Become a CASH BUYER
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LESSONS from 2008-2009:
1. Single-family homes held their value better than 

townhomes or condos
2. Older properties (built before 1940) held their 

value better than townhomes or condos
3. Homes in more spread-out neighborhoods (i.e. 

fewer than 61 homes per square mile) held their 
value better than more dense neighborhoods
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During a recession, homeowners are more cautious and less likely to sell their homes or 
purchase new homes.  The supply & demand issue will persist.

Sellers: During a recession, some sellers won’t be able to refinance or sell because they don’t 
have enough equity. They may have to face foreclosure or short sales. 

Fix n’ Flippers: Even before the recession, vacancies and days on the market are rising and their 
profit margins are decreasing. During a recession, there won’t be many flippers. 

Wholesalers: During a recession, wholesalers’ profit margins tighten, even though there are 
more distressed sellers, the lack of buyers causes many wholesalers to leave the marketplace.

Many estate investors will hold onto their money (and investments) during a recession because 
the cost-benefit of flipping, selling, or being a wholesaler isn’t as profitable. Because there is 
less competition in the market, investors who have more liquidity could benefit from buying 
real estate at low prices in the down market.  
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What is the best option for real estate investors?
With many investors bowing out during a recession because of low housing 
supply and/or fears of a loss of cash flow (from losing employment, losing 
money on stock investments, etc.), there is still a good option for real estate 
investors: Become a cash investor.  

Cash investors will fare better during an economic downturn because they 
can buy directly from the sellers, most of whom are willing to sell quickly 
because they need the money (i.e. due to job loss). To gain more capital to 
become cash investor, consider selling or even refinancing some of your 
properties to get more cash now in preparation for a recession.
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Remember 
that the 
average 
recession 
lasts about 
11 months 
in duration, 
while the 
typical 
expansion 
lasts 67 
months.
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How do we get 
ready
to profit from
INFLATION?
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BE
PREPARED!


